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sources unless there is a federal statu-
tory exception specifically authorizing 
the federal financial assistance to be 
considered as such. An applicant must 
provide evidence of its ability to com-
ply with this requirement in its appli-
cation. 

(b) At the end of every calendar quar-
ter, the award must submit a schedule 
to RUS that identifies how the match 
contribution was used to support the 
project until the total contribution is 
expended. 

§ 1739.15 Completed application. 
Applications should be prepared in 

conformance with the provisions of 
this part and all applicable USDA regu-
lations, including 7 CFR parts 3015, 
3016, and 3019. Applicants must also 
conform to the requirements of the in-
dividual NOFA to be published when 
funds are available for the program and 
are advised to use the Agency’s Appli-
cation Guide for this program, found at 
the Agency’s Web site. Applicants must 
submit one paper copy and one elec-
tronic copy of the application. The ap-
plication guide contains instructions 
and forms, as well as other important 
information needed to prepare an ap-
plication and may be updated periodi-
cally. Paper copies of the application 
guide can be requested by contacting 
the, Director, Broadband Division at 
the following address: Stop 1599, South 
Agriculture Building, Room 2868, Wash-
ington, DC 20250. Completed applica-
tions must include the following docu-
mentation, studies, reports and infor-
mation, in form and substance satisfac-
tory to the Agency: 

(a) An Application for Federal Assist-
ance. A completed Standard Form 424; 

(b) An executive summary of the 
Project. A general project overview that 
addresses the following categories: 

(1) A description of why the Project 
is needed; 

(2) A description of the applicant; 
(3) An explanation of the total 

Project costs; 
(4) A general overview of the 

broadband telecommunications system 
to be developed, including the types of 
equipment, technologies, and facilities 
to be used; 

(5) Documentation describing the 
procedures used to determine the un-

availability of existing Broadband 
Service; and 

(6) A list of the Critical Community 
Facilities that will take service from 
the Applicant at the Broadband Grant 
Speed, and evidence that any remain-
ing Critical Community Facility lo-
cated in the PFSA has rejected the 
offer; 

(c) Scoring Criteria Documentation. A 
narrative, with documentation where 
necessary, addressing the elements 
listed in the scoring criteria of § 1739.17; 

(d) System design. A system design of 
the Project that is economical and 
practical, including a detailed descrip-
tion of the facilities to be funded, tech-
nical specifications, data rates, and 
costs. In addition, a network diagram 
detailing the proposed system must be 
provided. The system design must also 
address the environmental require-
ments specified in 7 CFR 1794; 

(e) Service Area Demographics. The fol-
lowing information about the PFSA: 

(1) A map, submitted electronically 
through RUS’ web-based Mapping Tool, 
which identifies the Rural Area bound-
aries of the PFSA; and 

(2) The total population, number of 
households, and number of businesses 
located within the PFSA; 

(f) Scope of work. A description of the 
scope of work, which at a minimum 
must include: 

(1) The specific activities and serv-
ices to be performed under the Project; 

(2) Who will carry out the activities 
and services; 

(3) A construction build-out schedule 
and project milestones, showing the 
time-frames for accomplishing the 
Project objectives and activities on a 
quarterly basis; and 

(4) A budget for all capital and ad-
ministrative expenditures reflecting 
the line item costs for Eligible Grant 
Purposes and other sources of funds 
necessary to complete the Project; 

(g) Community-oriented connectivity 
plan. A community-oriented 
connectivity plan consisting of the fol-
lowing: 

(1) A listing of all participating Crit-
ical Community Facilities to be con-
nected. The applicant must also pro-
vide documentation that it has con-
sulted with the appropriate agent of 
every Critical Community Facility in 
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the PFSA, and must provide state-
ments from each one as to its willing-
ness to participate, or not to partici-
pate, in the proposed Project; 

(2) A description of the services the 
applicant will make available to local 
residents and businesses; and 

(3) A list of any other telecommuni-
cations provider (including inter-
exchange carriers, cable television op-
erators, enhanced service providers, 
wireless service providers and providers 
of satellite services) that is partici-
pating in the delivery of services and a 
description of the consultations and 
the anticipated role of such provider in 
the Project; 

(h) Financial information and sustain-
ability. A narrative description dem-
onstrating the sustainability of the 
Project: from the commencement of 
construction to completion, and be-
yond the grant period; the sufficiency 
of resources; how and when the match-
ing requirement is met; and the exper-
tise necessary to undertake and com-
plete the Project. The following finan-
cial information is required: 

(1) If the applicant is an existing 
company, it must provide complete 
copies of audited financial statements, 
if available, for the two fiscal years 
preceding the application submission. 
If audited statements are unavailable, 
the applicant must submit unaudited 
financial statements for those fiscal 
years. Applications from start-up enti-
ties must, at minimum, provide an 
opening balance sheet dated within 30 
days of the application submission 
date; and 

(2) Annual financial projections in 
the form of balance sheets, income 
statements, and cash flow statements 
for a forecast period of five years, 
which prove the sustainability of the 
Project for that period and beyond. 
These projections must be inclusive of 
the applicant’s existing operations and 
the Project, and must be supported by 
a detailed narrative that fully explains 
the methodology and assumptions used 
to develop the projections, including 
details on the number of subscribers 
projected to take the applicant’s serv-
ices. Applicants submitting multiple 
applications for funding must dem-
onstrate that each Project is feasible 
and sustainable on its own, funds are 

available to cover each of the matching 
requirements and that all Projects for 
which funding is being requested are fi-
nancially feasible as a whole; 

(i) Statement of experience. A state-
ment of experience which includes in-
formation on the owners’ and principal 
employees’ relevant work experience 
that would ensure the success of the 
Project. The applicant must also pro-
vide a written narrative demonstrating 
its capability and experience, if any, in 
operating a broadband telecommuni-
cations system; 

(j) Legal authority. Evidence of the 
applicant’s legal authority and exist-
ence, and its ability to enter into a 
grant agreement with the RUS, and to 
perform the activities proposed under 
the grant application; 

(k) Additional funding. Evidence that 
funding agreements have been at-
tained, if the Project requires funding 
commitment(s) from sources other 
than the grant. An applicant submit-
ting multiple applications for funding 
must demonstrate its financial where-
withal to support all applications, if 
accepted, and that it can simulta-
neously complete and operate all of the 
Projects under consideration. Addition-
ally, commitments for outside funding 
must be explicit that they will be 
available if all applications are not 
funded; 

(l) Federal compliance. Evidence of 
compliance with other federal statutes 
and regulations including, but not lim-
ited to the following: 

(1) 7 CFR part 15, subpart A—Non-
discrimination in Federally Assisted 
Programs of the Department of Agri-
culture—Effectuation of Title VI of the 
Civil Rights Act of 1964; 

(2) 7 CFR part 3015—Uniform Federal 
Assistance Regulations; 

(3) 2 CFR part 417—Nonprocurement 
Debarment and Suspension; 

(4) 7 CFR part 3018—New Restrictions 
on Lobbying; 

(5) 2 CFR part 421—Requirements for 
Drug-Free Workplace (Financial As-
sistance); 

(6) Certification regarding Architec-
tural Barriers; 

(7) Certification regarding Flood Haz-
ard Precautions; 
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(8) An environmental report/ 
questionare, in accordance with 7 CFR 
part 1794; 

(9) A certification that grant funds 
will not be used to duplicate lines, fa-
cilities, or systems providing 
Broadband Service; 

(10) Federal Obligation Certification 
on Delinquent Debt; and 

(11) Assurance Regarding Felony 
Conviction or Tax Delinquent Status 
for Corporate Applicants. 

§ 1739.16 Review of grant applications. 

(a) All applications for grants must 
be delivered to the Agency at the ad-
dress and by the date specified in the 
NOFA (see § 1739.2) to be eligible for 
funding. The Agency will review each 
application for conformance with the 
provisions of this part, and may con-
tact the applicant for clarification of 
information in the application. 

(b) Incomplete applications as of the 
deadline for submission will not be 
considered. If an application is deter-
mined to be incomplete, the applicant 
will be notified in writing and the ap-
plication will be returned with no fur-
ther action. 

(c) If the Agency determines that the 
Project is technically or financially in-
feasible or unsustainable, the Agency 
will notify the applicant, in writing, 
and the application will be returned 
with no further action. 

(d) Applications conforming with this 
part will be evaluated competitively by 
the Agency and will be ranked in ac-
cordance with § 1739.17. Applications 
will then be awarded generally in rank 
order until all grant funds are ex-
pended, subject to paragraphs (e) and 
(f) of this section. 

(e) In addition to scoring, the Agency 
may take geographic distribution into 
consideration when making final award 
determinations. 

(f) An award may be made out of 
rank order if a higher ranked applica-
tion would require an award that ex-
ceeded available funding or would con-
sume a disproportionate amount of 
funds available relative to its ranking. 

(g) The Agency reserves the right to 
offer an applicant a lower amount than 
proposed in the application. 

§ 1739.17 Scoring of applications. 

The ranking of the ‘‘community-ori-
ented connectivity’’ benefits of the 
Project will be based on documentation 
in support of the need for services, ben-
efits derived from the proposed serv-
ices, characteristics of the PFSA, local 
community involvement in planning 
and implementation of the Project, and 
the level of experience of the manage-
ment team. In ranking applications the 
Agency will consider the following cri-
teria based on a scale of 100 possible 
points: 

(a) An analysis of the challenges of 
the following criteria, laid out on a 
community-wide basis, and how the 
Project proposes to address these 
issues (up to 50 points): 

(1) The economic characteristics; 
(2) Educational challenges; 
(3) Health care needs; and 
(4) Public safety issues; 
(b) The extent of the Project’s plan-

ning, development, and support by 
local residents, institutions, and Crit-
ical Community Facilities. Docu-
mentation must include evidence of 
community-wide involvement, as ex-
emplified by community meetings, 
public forums, and surveys. In addi-
tion, applicants should provide evi-
dence of local residents’ participation 
in the Project planning and develop-
ment (up to 40 points). 

(c) The level of experience and past 
success of operating broadband systems 
for the management team. (up to 10 
points) 

(d) In making a final selection among 
and between applications with com-
parable rankings and geographic dis-
tribution, the Administrator may take 
into consideration the characteristics 
of the PFSA. Only information pro-
vided in the application will be consid-
ered. Applicants should therefore spe-
cifically address each of the following 
criteria to differentiate their applica-
tions: 

(1) Persistent poverty counties that 
will be served within the PFSA; 

(2) Out-migration Communities that 
will be served within the PFSA; 

(3) The rurality of the PFSA; 
(4) The speed of service provided by 

the project; 
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